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Independent Auditor's Report

To the members of the Mount Royal Community Association

Qualified Opinion

I have audited the financial statements of the Mount Royal Community Association (the
"Association"), which comprise the Statement of Financial Position as at  June 30, 2020, and the
Statements of Operations, Net Assets and Cash Flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In my opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of my report, the accompanying financial statements present fairly, in all material respects, the
financial position of the Association as at June 30, 2020, and its results of operations and its cash flows
for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Association derives revenue from fundraising
activities, the completeness of which is not susceptible to satisfactory audit verification. Accordingly,
verification of these revenues was limited to the amounts recorded in the records of the Association.
Therefore, I was not able to determine whether any adjustments might be necessary to fundraising
revenue, excess of revenue over expenses, and cash flows from operations for the year ended June 30,
2020, current assets as at June 30, 2020, and net assets as at July 1, 2019 and June 30, 2020. The
predecessor auditor’s opinion on the financial statements for the year ended June 30, 2019 was
modified accordingly because of the possible effects of this limitation in scope.  

I conducted my audit in accordance with Canadian generally accepted auditing standards. My
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of my report. I am independent of the Association in
accordance with the ethical requirements that are relevant to my audit of the financial statements in
Canada, and I have fulfilled my other ethical responsibilities in accordance with these requirements.  I
believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
qualified audit opinion.

Other Matter

The financial statements for the year ended June 30, 2019 were audited by another auditor who
expressed a qualified opinion on those financial statements on November 30, 2019 for reasons
described in the Basis for Qualified Opinion section. 
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Association’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Association
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association's financial reporting
process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

My objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements. As part of an audit in
accordance with Canadian generally accepted auditing standards, I exercise professional judgment and
maintain professional skepticism throughout the audit. I also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Association’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management. 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Association’s ability to continue as a going
concern. If I conclude that a material uncertainty exists, I am required to draw attention in my
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusion is based on the audit evidence obtained up to
the date of my auditor’s report. However, future events or conditions may cause the Association
to cease to continue as a going concern. 
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 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.  

I communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that I identify during my audit. 

Calgary, Alberta Anthony Chiu
November 3, 2020 Chartered Professional Accountant
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MOUNT ROYAL COMMUNITY ASSOCIATION
STATEMENT OF FINANCIAL POSITION

(Audited)

As at June 30, 2020
2020 2019

ASSETS

Current assets
Cash and cash equivalents, unrestricted $ 134,823 $ 23,627
Externally restricted asset (Note 3) 55,493 17,425
Short term investment (Note 4) - 122,733
Accounts receivable, unrestricted - 1,701
Goods and Services Tax receivable, unrestricted 109 1,957
Prepaid expenses 2,820 13,070

193,245 180,513
Capital assets (Note 5) 160,232 175,778

$ 353,477 $ 356,291

LIABILITIES AND NET ASSETS

Current liabilities
Accounts payable and accrued liabilities $ 6,978 $ 6,185
Deferred revenue 1,875 375
Deferred cash contributions  (Note 3) 55,493 17,425

64,346 23,985

Deferred capital contributions (Note 6) 136,012 144,683
200,358 168,668

Net assets
Unrestricted 128,899 156,528
Invested in capital assets 24,220 31,095

153,119 187,623

$ 353,477 $ 356,291

APPROVED ON BEHALF OF THE BOARD OF DIRECTORS

_____________________________ Director

_____________________________ Director

See Notes to the Financial Statements
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MOUNT ROYAL COMMUNITY ASSOCIATION
STATEMENT OF  CHANGES IN NET ASSETS

(Audited)

For the Year Ended June 30, 2020

Unrestricted
Invested in

Capital Assets
2020

Totals
2019

Totals

Balances, beginning of the year $ 156,528 $ 31,095 $ 187,623 $ 198,670

Deficiency of revenue over
expenses (27,629) (6,875) (34,504) (11,047)
 
Balances, end of the year $ 128,899 $ 24,220 $ 153,119 $ 187,623

See Notes to the Financial Statements
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MOUNT ROYAL COMMUNITY ASSOCIATION
STATEMENT OF OPERATIONS

(Audited)

For the Year Ended June 30, 2020

Revenues Expenses 2020 2019
Net operating revenue
Casino contributions (Note 7) $ 15,348 $ - $ 15,348 $ 26,081
Progressive dinner 15,150 13,852 1,298 (491)
Amortized contributions (Note 6) 8,671 - 8,671 9,076
Memberships 7,450 359 7,091 16,506
Clubhouse operations 5,475 15,233 (9,758) (11,225)
Tennis program 1,060 - 1,060 1,120
Social events 620 23,400 (22,780) (20,685)
Donations and contributions 115 - 115 550
Interest 44 - 44 848

$ 53,933 $ 52,844 $ 1,089 $ 21,780

Other expenses
Amortization of capital assets $ 15,546 $ (15,546) $ (15,951)
Administration 9,843 (9,843) (7,385)
Insurance 5,224 (5,224) (4,136)
Utilities 4,980 (4,980) (5,019)
Volunteer expenses - - (336)

$ 35,593 $ (35,593) $ (32,827)

Deficiency of revenue over expenses $ (34,504) $ (11,047)

See Notes to the Financial Statements
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MOUNT ROYAL COMMUNITY ASSOCIATION
STATEMENT OF CASH FLOWS

 (Audited)

For the Year Ended June 30, 2020

2020 2019
Cash generated from/(used in):

Operating activities
Deficiency of revenue over expenses $ (34,504) $ (11,047)
Charges not requiring cash outlay:

Amortization of capital assets 15,546 15,951
Amortized contributions (8,671) (9,076)

Changes in non-cash operating working capital
Accounts receivable 4,400 (678)
Goods and Services Tax receivable 1,848 (836)
Prepaid expenses 10,250 (9,021)
Accounts payable and accrued liabilities 793 3,014
Deferred revenue 1,500 (2,515)

(8,838) (14,208)

Investing activities
Redemption of investment 122,733 -
Reinvested interest in GIC - (793)

122,733 (793)

Financing activities
Receipt of grant proceeds - 28,090
Transfer to (use of) deferred cash contributions 38,068 (26,240)

38,068 1,850

Increase / (decrease) in cash and cash equivalents 151,963 (13,151)
Cash and cash equivalents, beginning of the year 38,195 51,346
Cash and cash equivalents, end of the year $ 190,158 $ 38,195

Cash and cash equivalents consists of:
Unrestricted cash $ 134,823 $ 23,627
Externally restricted cash 55,335 14,568

$ 190,158 $ 38,195

See Notes to the Financial Statements
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MOUNT ROYAL COMMUNITY ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS

(Audited)

June 30, 2020

1. PURPOSE OF THE ORGANIZATION

The Mount Royal Community Association (the "Association") was registered under the
Societies Act of Alberta on January 22, 1934 as a not-for-profit organization.

The Association was registered as a charitable organization on October 1, 1984 and is
exempt from income tax under Section 149 of the Income Tax Act.  The Association is able
to issue donation receipts for income tax purposes.  In order to maintain its tax exempt
status, the Association must meet certain requirements which, in the opinion of
management, have been met.

The Association provides services for members living in the Mount Royal community and
for the general public.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared according to Canadian accounting standards
for not-for-profit organizations, of which the most significant accounting policies are:

Basis of Accounting 
Management has concluded that the going concern basis of accounting is appropriate for
the Association. 

Contributed Goods and Services
Contributed services and donated items are recognized in the financial statements when
their fair value can be reasonably determined, when the services are used in the normal
course of the Association’s operations and would otherwise have been purchased.

A number of volunteers have made significant contributions of their time to the
Association.  The value of this contributed time is not reflected in the financial
instruments. 

Revenue Recognition
The Association follows the deferral method of accounting for externally restricted
contributions, where revenue is recognized when the related expense occurs.

Unrestricted revenue is recognized as such when received or receivable, if the amount to
be received can be reasonably estimated and collection is reasonably assured.

The Association derives a portion of funding from the public in the form of donations.
General cash donations are recorded as revenue at the time received.

Cash and Cash Equivalents
Cash and cash equivalents include cash on hands, balances with banks and short term
deposits with original maturities of three months or less. 
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MOUNT ROYAL COMMUNITY ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS

(Audited)

June 30, 2020

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Capital Assets
Capital assets are recorded at cost and are amortized over their estimated useful lives
using the straight line method at the following amortization rates. The half year rule is not
used and residual value has not been taken into consideration.

Clubhouse 25 years 
Furniture and equipment 10 years 
Tennis court 10 years 
Playground 10 years 
Website   4 years

Goods and Services Tax
As a registered charity the Association is eligible to claim a rebate of 50% of the Goods and
Services Tax that has been paid out.

Financial Instruments
Measurement of financial instruments
The Association initially measures its financial assets and financial liabilities at fair value.
The Association subsequently measures all its financial assets and financial liabilities at cost
or amortized cost. Changes in fair value of these financial instruments are recognized in
excess of revenue over expenses.

Financial instruments measured at amortized cost include cash and cash equivalents,
accounts receivable, short term investment, and accounts payable and accrued liabilities. 

Risk
It is management's opinion that the Association is not exposed to significant interest,
currency, price, market or credit risks arising from these financial instruments.

Measurement Uncertainty
The preparation of the financial statements in conformity with Canadian accounting
standards for not-for-profit organizations requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities at the statement of financial position date and the
reported amounts of revenues and expenses for the period covered. 

Estimates and assumptions include the collectibility of receivables, the useful life of capital
assets, and the amounts recorded as accrued liabilities. By their nature, these estimates
are subject to measurement uncertainty and the effect on the financial statements of
changes in such estimates in future periods could be significant. 
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MOUNT ROYAL COMMUNITY ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS

(Audited)

June 30, 2020

 3. EXTERNALLY RESTRICTED ASSETS / DEFERRED CASH CONTRIBUTIONS

2020 2019
Casino bank accounts $ 54,721 $ 14,327
Casino funds held in the general bank account 614 241
Externally restricted cash 55,335 14,568
Goods and Services Tax receivable 158 2,857

$ 55,493 $ 17,425

4. SHORT TERM INVESTMENT

The Association had invested $122,733 in a short term guaranteed investment certificate
with a minimum guaranteed interest rate of 0.70% matured in July 2019.

5. CAPITAL ASSETS

Cost Accumulated
Amortization

2020
Net

2019
Net

Clubhouse $ 311,012 $ 166,025 $ 144,987 $ 157,428
Furniture and equipment 38,278 37,829 449 538
Tennis court 64,336 50,200 14,136 16,492
Playground 64,796 64,796 - -
Website 9,026 8,366 660 1,320

$ 487,448 $ 327,216 $ 160,232 $ 175,778

6. DEFERRED CAPITAL CONTRIBUTIONS

Externally restricted cash contributed to the purchase of capital assets is deferred and
recognized as revenue on the same basis as amortization expense is charged on the related
capital assets.

2020 2019
Carried forward from previous year $ 144,683 $ 153,759
Grant contributions spent on capital assets - 1,356
Casino contributions spent on capital assets - 50,636
Taken into income as amortized contributions (8,671) (9,076)
Balance carried forward to next year $ 136,012 $ 144,683
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MOUNT ROYAL COMMUNITY ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS

(Audited)

June 30, 2020

7. CASINO CONTRIBUTIONS

2020 2019
Beginning casino funds $ 17,425 $ 15,572
Casino funds received 53,413 -
Casino advisor fee paid (2,351) -
Casino advisor fee reimbursed 2,351 -
Interest earned 3 3
Bank charges - (159)
Transfer from general account - 28,090
Less: ending balance (55,493) (17,425)
Casino funds contributed to operations $ 15,348 $ 26,081

8. FUNDRAISING EXPENSES

As required under section 7(2) of the Charitable Fundraising Regulation of Alberta, the
following amounts are disclosed:

Direct costs incurred for the purpose of soliciting contributions $Nil ( 2019 - $Nil)

Amounts paid as remuneration to employees whose principal duties involve
fundraising  $Nil (2019 - $Nil)

9. SUBSEQUENT EVENT

The global Covid-19 pandemic has disrupted economic activities and supply chains.
Although the disruption from the virus is expected to be temporary, given the dynamic
nature of those circumstances, the duration of business disruption and the related
financial impact cannot be reasonably estimated at this time. The Association's ability to
continue to serve its members is dependent on the continued ability to generate revenue
and manage expenses. 

10.  COMPARATIVE FIGURES

The prior period figures, which were audited by another Chartered Professional
Accountant, have been reclassified to conform with the current year presentation. 
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